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ENGLISH VERSION

Instruction : There is Two Section, Section-I is for 20 MCQ and

Section-II is for 4 Descriptive Type Questions.

SECTION -1

1 MCQ :

ey

)

3)

4)

()

Which theory is an extension of the portfolio theory of
Markowitz ?

(A) Capital Market Theory
(B) Traditional Theory

(C) Arbitrage Theory

(D) None of Above

The portfolio managers who pursue active strategy with
respect to market components are called-

(A) Market Timers (B) Jobbers

(C) Regulators (D) None of Above

A process of holding a well-diversified portfolio for a long
time with the buy and hold approach is-

(A) Active Management
(B) Passive management
(C) Negative management
(D) None of Above

If the risk of the company is same as that of Market
Risk, the value of Beta will be-

A p=1 B p>1

© p<1 D B =0

If the Risk of the company is more than Market Risk,
the value of Beta will be-

A p=1 B p>1
€ B <1 D p=0
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(6) If the value of Beta is less than one, the security will
be termed as-

(A) Aggressive (B) Defensive
(C) Risk-less (D) None of Above

(7) As per Jensen measure, if a portfolio manager is better-
than-average, the alpha of the portfolio will be-

(A) Positive (B) Negative
(C) Zero (D) None of Above

(8) The Different between the portfolio's average rate of
return and the risk less rate of return is-

(A) Risk Premium (B) Risk Discount
(C) Risk (D) None of Above.

(9) Which form of efficient market hypothesis holds that all
historical and past information is absorbed in the
market ?

(A) Semi-Strong-Form

(B) Strong-Form

(C) Semi-Strong-Form and Strong-Form
(D) None of Above

(10) Holding of securities and investments in financial assets
by an individual is known as-

(A) Management (B) Security
(C) Portfolio (D) None of Above
(11) Which of the following is the motive for investment?
(A) Marketability (B) Safety
(C) Liquidity (D) All of Above

(12) Allocation of funds among a variety of financial assets
open for investment refers to-

(A) Valuing Security (B) Portfolio Construction
(C) Security Analysis (D) All of Above

(13) It is measured by variance or standard deviation for an
individual security is known as-

(A) Return (B) Risk
(C) Portfolio (D) None of Above
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(14) Which line reflects the total risk and systematic risk
elements in the portfolio analysis?

A4 CML B) SML
(C) CML and SML (D) None of Above

(15) Security Market Line (SML) takes into account the
following risk-

(A) Systematic Risk (B) Un-Systematic Risk
(C) Total Risk (D) None of Above

(16) Majority of objectives of savings are satisfied by putting
money in various avenues of investment is-

(A) Security Analysis (B) Security Evaluation

(C) Diversification (D) None of Above
(17) The tradeoff between risk and return is being emphasized
by-

(A) Modern Portfolio Theory
(B) Traditional Theory

(C) Arbitrage Theory

(D) None of Above

(18) Portfolio Management encompasses the following
activity -

(A) Assets Allocation

(B) Review and Shifts of Security
(C) Security Selection

(D) All of Above

(19) The following is the approach to market valuations-
(A) Efficient Market Hypothesis
(B) Fundamental Analysis
(C) Technical Analysis
(D) All of Above

(20) Constant market changes requires readjustment of
portfolio leading to purchase and sale of securities is-

(A) Portfolio Building (B) Portfolio Evaluation
(C) Portfolio Revision (D) None of Above
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SECTION - II
DESCRIPTIVE TYPE QUESTIONS

2  Explain Portfolio Management. Describe various issues 12

be considered while constructing portfolio.
OR

2  What is diversification in Portfolio Management? 12

Write a detail note on its forms and merits.

3 "Beta 1s better measure of risk than standard deviation" 12

Evaluate critically.
OR

3  Explain Assumptions of Arbitrage Pricing Theory. 12

4  "Security Market Line and Capital Market Line are same" 13

Evaluate statement with diagram.

OR
4  Discuss the assumptions of Random Walk Theory. 13
5  Which factors will you consider while constructing an 13
ideal portfolio ?
OR
5  List-out the risk-adjusted measures of performance 13

evaluation. Discuss the criteria for evaluation.
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